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2 

Global Risks 

•It seems like all we have heard for the last 

few years is doom and gloom. 
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The Cliff 

The Fiscal Cliff Explained 

“Fiscal cliff” is the popular shorthand term used to 

describe the conundrum that the U.S. government 

will face at the end of 2012, when the terms of the 

Budget Control Act of 2011 are scheduled to go 

into effect.  

Among the laws set to change at midnight on 

December 31, 2012, are the end of last year’s 

temporary payroll tax cuts (resulting in a 2% tax 

increase for workers), the end of certain tax 

breaks for businesses, shifts in the alternative 

minimum tax that would take a larger bite, the end 

of the tax cuts from 2001-2003, and the beginning 

of taxes related to President Obama’s health care 

law. At the same time, the spending cuts agreed 

upon as part of the debt ceiling deal of 2011 will 

begin to go into effect. According to Barron's, over 

1,000 government programs - including the 

defense budget and Medicare are in line for “deep 

automatic cuts.” 
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What Happens If They Do Nothing? 



5 

Do The Right Thing? 
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U.S. Election and the “Fiscal Cliff” 
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Canada 
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United States 
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U.S. Housing Starts 

http://research.stlouisfed.org/fred2/graph/?s%5b1%5d%5bid%5d=HOUST
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Why I’m Bullish about the U.S. Economy 

Executive Vice-President and Chief Economist,  

BMO Financial Group 

Dr. Sherry Cooper 
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Why I’m Bullish about the U.S. Economy, cont’d 



12 

Why I’m Bullish about the U.S. Economy, cont’d 
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Why I’m Bullish about the U.S. Economy, cont’d 
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Equity Market Valuations: Still Advantage Equities  
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Equity Market Valuations: Still Advantage Equities 
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Comparing the Indexes 

Sept. 15, 2008 to Nov. 15, 2012 
•S&P 500 (Black)  

•S&P/TSX (Blue) 

•S&P/TSX Energy Index (Gold) 
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Sector Weights: Canada vs. United States 
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Canada or the U.S. 
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What I Do For My Clients 

• Help people retire 

• Guide them through good and bad markets 

• Construct portfolios that meet client’s needs whether 

that is capital preservation, income or growth 

• 17 years of experience 

• I haven’t seen it all but: 2000 Tech Meltdown, 9-11 

Attacks, $0.65U Loonie, 2008 Financial Crisis 
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Contact Information 



Disclaimers 

BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée provide this commentary to clients for informational purposes only.  The information contained herein is 

based on sources that we believe to be reliable, but is not guaranteed by us, may be incomplete or may change without notice.  The comments included in 

this document are general in nature, and professional advice regarding an individual’s particular position should be obtained .  BMO Nesbitt Burns Inc. and 

BMO Nesbitt Burns Ltée are indirect subsidiaries of Bank of Montreal and Member-Canadian Investor Protection Fund. “BMO (M-bar Roundel symbol)” is a 

registered trademark of Bank of Montreal, used under licence. “Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used 

under licence. The comments included in the publication are not intended to be a definitive analysis of tax law: The comments contained herein are general 

in nature and professional advice regarding an individual’s particular tax position should be obtained in respect of any person’s specific circumstances. If you 

are already a client of BMO Nesbitt Burns, please contact your Investment Advisor for more information. Member-Canadian Investor Protection Fund. 

 


