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Is this the right 
time to pursue 
new dry gas 
opportunities? 
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• Slight increase in natural gas 
prices  …is it enough? 

• Dry or wet gas, sweet or sour? 

• Can I keep operating costs down? 

• Available royalty holidays? 

Considerations 
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• Project focused economics package 

• Up-to-date Western Canadian royalty calculations 

• Current price forecasts 

• Only 5 minutes to set up and begin analyzing 
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• New AB horizontal gas opportunity 

• Start production in Feb/2013 

• Measured depth of 3500 m 

• Initial production of 1200 mcf/d 

• Qualifies for NGDDP holiday 

• Sensitize on 2013 pricing 

Sample Problem 
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Gas Production 
Profile 

               
Heat Value 

AECO Gas Price 
Profile 
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ROI Per Price Scenario 
3.44 (Base Case) 2.00 3.00 4.00 5.00 6.00

ROI ROI @ 15% 

Before Tax 

    2013 Gas Price ($/MMBtu) 

    2.00 3.00 3.44 (Base Case) 4.00 5.00 6.00 

Net Cash Flow (Undiscounted) (M$) 385 2,274 3,109 4,162 5,970 7,817 

NPV10 (M$) -988 313 888 1,613 2,875 4,142 

IRR (%) 2.1 12.5 17.3 23.4 35.1 47.7 

Payout (yr) 10.1 5.2 4.3 3.6 2.7 2.2 

ROI ($/$) 0.11 0.65 0.89 1.19 1.71 2.23 

ROI @ 15% ($/$) -0.40 -0.07 0.07 0.25 0.56 0.87 
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With over 440 installations, Pandell’s oil and gas 
 software suite is one of the most widely used back-office  

software sets in the North American O&G industry. 
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Contact Us 

• Phone: 403.271.0701 

• Email: info@pandell.com 

• Website: www.pandell.com 

• Twitter: @pandellcorp 

• LinkedIn: company/pandell 
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